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Truth in Lending (Regulation Z)
Description: 
Final Rule

TO: 
Chief Executive Officers and Compliance Officers of all National Banks, Department and Division Heads, and all Examining Personnel

The Federal Reserve Board (Board) published, on April 9, a final rule adopting revisions to the official staff commentary to Regulation Z, which implements the Truth in Lending Act.  The revisions clarify how creditors that place Truth in Lending Act disclosures on the same document with the credit contract may satisfy the requirement for providing the disclosures, in a form the consumer may keep, before consummation.  Generally, if the consumer receives and reviews the unsigned contract and disclosures, the requirement is met.  Consumers who sign the contract may then be given a separate copy of the contract and disclosures to keep.  Additionally, the revisions provide guidance on disclosing costs for certain types of credit insurance policies or debt cancellation coverage.

Finally, the revision clarifies the definition of “business day” for purposes of the right to rescind certain home-secured loans.  Generally, the revisions clarify that only the actual day of four holidays (New Year’s Day, January 1; Independence Day, July 4; Veterans Day, November 11; and Christmas Day, December 25) is excluded from the definition of “business day.”  If one of these dates falls on a weekend, the Friday before or the Monday following the date are considered business days even if government offices are closed in observance of the holiday.  The Board is also publishing several technical corrections to the commentary and regulation that are not intended to be substantive changes.

The rule became effective April 9.  The Board noted that delayed implementation of these revisions would not be warranted because the changes are clarifications of existing law and do not impose new disclosure requirements.


David G. Hammaker

Deputy Comptroller for Compliance
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