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The Homeowners Protection Act (HPA) of 1998  (12 USC 4901 et seq.) was amended by the Private Mortgage Insurance Technical Corrections and Clarification Act, (Title IX of the American Homeownership and Economic Opportunity Act of 2000). The Federal Financial Institutions Examination Council’s Task Force on Consumer Compliance (FFIEC/TFCC) approved interagency examination procedures for the HPA in April 2000.  On June 12, 2003, the FFIEC/TFCC approved the attached updated examination procedures to reflect the statutory amendments of 2000. 

The technical amendments affected the following items.

· Original Value – A provision that stipulates in a refinancing of the principal residence of the mortgagor, original value means the appraised value relied upon by the mortgagee to approve the refinance transaction.

· Balloon Mortgages – An amendment that specifies that a balloon mortgage with a conditional right to refinance be treated as an adjustable rate mortgage loan for purposes of the act.

· Loan Modifications – An amendment that states that if both the borrower and the lender agree to a modification of the loan terms and conditions, the cancellation date or final termination date shall be recalculated on the basis of the new modified terms.

· Good Payment History – An amendment that clarifies when a customer has a good payment history.

· Adjustable Rate Mortgages – A clarification of the treatment of adjustable rate mortgages by changing the reference “amortization schedules” to “amortization schedule then in effect.”

The Comptroller of the Currency plans to incorporate these updated procedures in an update to the Comptroller’s Handbook series.  Until the revised handbook is issued, examiners will use the attached procedures.  Questions about the HPA and these examination procedures may be directed to your supervisory office or the Compliance department at (202) 874-4428.

_______________________________________

David G. Hammaker

Deputy Comptroller for Compliance
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