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TO:
Chief Executive Officers and Compliance Officers of All National Banks, Department and Division Heads, and All Examining Personnel

The Homeowners Protection Act of 1998 (Pub. L. No. 105-216, 112 Stat. 897) becomes effective July 29, 1999.  The act requires that lenders or servicers provide certain disclosures and notifications concerning private mortgage insurance (PMI) on residential mortgage transactions consummated on or after July 29, 1999.  The act also contains disclosure provisions for existing residential mortgages, i.e., those consummated before July 29, 1999.  Finally, it provides for the cancellation and termination of PMI.

Attached is a copy of Public Law 105-216.  Questions about the act should be addressed to your supervisory office or Paul Utterback, national bank examiner, Community and Consumer Policy Division at (202) 874-4428.


Ralph E. Sharpe

Deputy Comptroller 

Community and Consumer Policy
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