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EXAMINING ISSUANCE


Comptroller of the Currency

Administrator of National Banks

Type:
Examining Circular
Subject:
Uniform Financial Institutions Rating System


TO:  All Regional Administrators and Examining Personnel


SCOPE


This examining circular revises and rescinds Examining Circular 159 (Revised) dated May 19, 1978.


Mr. Heimann has approved the use of the Uniform Financial Institutions Rating System by this agency.


The System (copy attached) which was recommended recently for adoption by the Federal Financial Institutions Examination Council (FFIEC) provides a general framework for evaluating the soundness of federally supervised banks and thrift institutions and their compliance with law. In addition, the rating system is meant to assist the public and the Congress in assessing the aggregate strength and soundness of our financial system.


The Uniform Financial Institutions Rating System revises the system adopted by the three federal commercial bank regulators on May 12, 1978. The FFIEC's action if adopted by the National Credit Union Administration and the Federal Home Loan Bank Board would bring federally chartered credit unions and savings and loan associations under the System.


The examiner-in-charge will continue to grade each of the five individual categories and the Regional Administrator or his designee shall assign a composite rating consistent with the criteria and evaluating factors defined in the revised rating system.


In order that these composite ratings remain current, the procedures to change a bank's composite rating between examinations (Examining Circular 160) remain in effect. Changes in composite ratings should continue to be forwarded to the attention of the Special Projects Division on Form CC 9060-05.


Paul M. Homan

Senior Deputy Comptroller

for Bank Supervision
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