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Summary: This bulletin reminds savings associations that their executive officers, principal shareholders
and their related interests must report indebtedness to correspondent banks.  TB 64-1c is hereby rescinded.

For Further Information Contact: Your OTS Regional Office or Donna Deale, Supervision Policy,
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Thrift Bulletin 46-1d

Indebtedness to Correspondent Banks

I.  Background

Savings associations (“you”) are subject to the same insider lending restrictions that apply to members of the
Federal Reserve System under sections 22(g) and 22(h) of the Federal Reserve Act.  See 12 U.S.C. 1468(b).

Under OTS’s rules at 12 CFR 563.43, you must comply with the Federal Reserve Board’s rules on insider
lending located at 12 CFR Part 215 (except 215.13 (civil penalties)).

2. Supplement to the Regulation

Under 12 CFR Part 215, Subpart B, your executive officers and principal shareholders, and their related
interests, must submit an annual report to your board of directors regarding their indebtedness to corre-
spondent banks.  This report is due to your board of directors by January 31st, and should be kept in
your files for three years.  You do not have to submit copies of the report directly to the OTS.  You
should, however, make the report available to the OTS during your next examination.  For your conven-
ience, we have attached Form FFIEC 004 as a suggested format for complying with this requirement.
You may also obtain a copy of Form 004 on the Internet at www.FFIEC.gov.

You should inform your executive officers and your principal shareholders (to the extent known) that they
are subject to this reporting requirement.  You should also provide them with a list of the names and
addresses of correspondent banks.

 Richard Riccobono
Deputy Director
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%� 1DPH�RI� ([HFXWLYH�2IILFHU�RU�3ULQFLSDO�6KDUHKROGHU�� (QWHU�\RXU�QDPH�� �$
SHUVRQ�ZKR�LV�QRW�DQ�H[HFXWLYH�RIILFHU�RU�SULQFLSDO�VKDUHKROGHU�DW�WKH�WLPH�WKH
UHSRUW�LV�UHTXLUHG�WR�EH�ILOHG�LV�QRW�UHTXLUHG�WR�ILOH��

$Q� ´H[HFXWLYH� RIILFHUµ� LV� GHILQHG� LQ� VHFWLRQ� ������H�� RI� 5HJXODWLRQ� 2� DQG
JHQHUDOO\�PHDQV�DQ� LQGLYLGXDO�ZKR�SDUWLFLSDWHV�RU�KDV�DXWKRULW\� WR�SDUWLFLSDWH
�RWKHU�WKDQ�LQ�WKH�FDSDFLW\�RI�D�GLUHFWRU��LQ�PDMRU�SROLF\PDNLQJ�IXQFWLRQV�RI�WKH
FRPSDQ\� RU� EDQN�� ZKHWKHU� RU� QRW� WKH� RIILFHU� KDV� DQ� RIILFLDO� WLWOH�� WKH� WLWOH
GHVLJQDWHV�WKH�RIILFHU�DV�DQ�DVVLVWDQW��RU�WKH�RIILFHU� LV�VHUYLQJ�ZLWKRXW�VDODU\
RU�FRPSHQVDWLRQ��&HUWDLQ�FDWHJRULHV�RI�EDQN�RIILFHUV��H�J���YLFH�SUHVLGHQW��DUH
SUHVXPHG� LQ� 5HJXODWLRQ� 2� WR� EH� H[HFXWLYH� RIILFHUV� XQOHVV� WKH� RIILFHU� LV
H[FOXGHG�E\�UHVROXWLRQ�RI�WKH�ERDUG�RI�GLUHFWRUV�RI�WKH�EDQN�RU�E\�WKH�E\ODZV
RI�WKH�EDQN�RU�FRPSDQ\�IURP�SDUWLFLSDWLRQ�LQ�PDMRU�SROLF\PDNLQJ�IXQFWLRQV�RI
WKH�EDQN�RU�FRPSDQ\��DQG�WKH�RIILFHU�GRHV�QRW�DFWXDOO\�SDUWLFLSDWH�WKHUHLQ�

$�´SULQFLSDO�VKDUHKROGHU�RI�D�PHPEHU�EDQNµ�DV�GHILQHG�LQ�VHFWLRQ��������D����
PHDQV�DQ\�SHUVRQ��RWKHU�WKDQ�DQ�LQVXUHG�EDQN��RU�D�IRUHLJQ�EDQN�DV�GHILQHG�LQ
���86&����������WKDW��GLUHFWO\�RU� LQGLUHFWO\��RZQV��FRQWUROV��RU�KDV�SRZHU�WR
YRWH�PRUH� WKDQ� ��� SHUFHQW� RI� DQ\� FODVV� RI� YRWLQJ� VHFXULWLHV� RI� WKH�PHPEHU
EDQN��7KH�WHUP�LQFOXGHV�D�SHUVRQ�WKDW�FRQWUROV�D�SULQFLSDO�VKDUHKROGHU��H�J���D
SHUVRQ� WKDW�FRQWUROV�D�EDQN�KROGLQJ�FRPSDQ\���6KDUHV�RI�D�EDQN� �LQFOXGLQJ�D
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LQGLYLGXDO�� WKH� LQGLYLGXDO·V�PLQRU�FKLOGUHQ��DQG�DQ\�RI� WKH� LQGLYLGXDO·V�FKLOGUHQ
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ERQGV� DQG� GHEHQWXUHV� LVVXHG� LQ� WKH� RUGLQDU\� FRXUVH� RI� EXVLQHVV�� DQG� ���
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WKH� DJJUHJDWH� H[FHHG�DQ� DYHUDJH�GDLO\� EDODQFH�GXULQJ� WKH� UHSRUWLQJ� FDOHQGDU
\HDU� RI� ��������� RU� ���� SHUFHQW� RI� WKH� RIILFHU·V� RU� SULQFLSDO� VKDUHKROGHU·V
EDQN·V� WRWDO� GHSRVLWV� �DV� UHSRUWHG� LQ� WKH� EDQN·V� ILUVW� &RQVROLGDWHG� 5HSRUW� RI
&RQGLWLRQ� RU� 7KULIW� )LQDQFLDO� 5HSRUW� GXULQJ� WKH� FDOHQGDU� \HDU��� ZKLFKHYHU� LV
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�
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-� 'HVFULSWLRQ�RI�&ROODWHUDO��,I�WKH�ORDQ�LV�VHFXUHG��GHVFULEH�WKH�FROODWHUDO�DQG
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.� %DODQFH�� (QWHU� WKH� DPRXQW� RI� LQGHEWHGQHVV� RXWVWDQGLQJ� WR� WKH
FRUUHVSRQGHQW�EDQN�DV�RI� WHQ�EXVLQHVV�GD\V�EHIRUH� WKH�GDWH�RI� WKH� UHSRUW�� ,I
WKLV�EDODQFH�LV�QRW�DYDLODEOH��RU�FDQQRW�EH�UHDGLO\�DVFHUWDLQHG�E\�WKH�ILOLQJ�GDWH�
HVWLPDWH�WKH�DPRXQW�DQG�SURYLGH�WKH�DFWXDO�DPRXQW�WR�WKH�ERDUG�RI�GLUHFWRUV
ZLWKLQ�WKLUW\�GD\V�
�
/� 0D[LPXP� $PRXQW� RI� ,QGHEWHGQHVV�� 7KH�PD[LPXP� DPRXQW� RI� LQGHEWHG�
QHVV� LV� HLWKHU� ���� WKH� KLJKHVW� RXWVWDQGLQJ� LQGHEWHGQHVV� GXULQJ� WKH� FDOHQGDU
\HDU� IRU� ZKLFK� WKH� UHSRUW� LV� PDGH�� RU� ���� WKH� KLJKHVW� HQG� RI� WKH� PRQWK
LQGHEWHGQHVV� RXWVWDQGLQJ� GXULQJ� WKH� FDOHQGDU� \HDU� IRU� ZKLFK� WKH� UHSRUW� LV
PDGH��<RX�PXVW�FRQVLVWHQWO\�XVH�WKH�VDPH�PHWKRG�IRU�DOO�LQGHEWHGQHVV�WR�WKH
VDPH� FRUUHVSRQGHQW� EDQN�� <RX� DOVR� PXVW� LQGLFDWH� ZKHWKHU� WKH� PD[LPXP
DPRXQW�ZDV�GHWHUPLQHG�DV�RI�WKH�HQG�RI�WKH�PRQWK�RU�RQ�D�GDLO\�EDVLV�
�
0� 2WKHU�7HUPV��'HVFULEH�DQ\�XQXVXDO�WHUPV�RU�RWKHU�FRQGLWLRQV�RI�WKH�ORDQ��
�
1� 6LJQDWXUH��6LJQ�DQG�GDWH�WKH�UHSRUW�

,QVWUXFWLRQV

:K\�5HSRUW

7KH�)LQDQFLDO�,QVWLWXWLRQV�5HJXODWRU\�DQG�,QWHUHVW�5DWH�&RQWURO�$FW�RI�������DV
DPHQGHG� E\� WKH� *DUQ�6W�� *HUPDLQ� 'HSRVLWRU\� ,QVWLWXWLRQV� $FW� RI� �����
SURKLELWV� SUHIHUHQWLDO� OHQGLQJ� E\� D� EDQN� WR� FHUWDLQ� LQVLGHUV� RI� DQRWKHU� EDQN
ZKHQ� WKHUH� LV� D� FRUUHVSRQGHQW� DFFRXQW� UHODWLRQVKLS� EHWZHHQ� WKH� EDQNV�
5HJXODWLRQ�2�� ���&)5� 3DUW� �����ZKLFK� LPSOHPHQWV� WKHVH� VWDWXWHV�� VSHFLILHV
WKH�UHSRUWLQJ�UHTXLUHPHQWV�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�

7HUPV�XVHG� LQ� WKLV� UHSRUW�DUH�GHILQHG� LQ�5HJXODWLRQ�2�DQG����&)5�3DUW�����
7KH�2IILFH�RI�7KULIW�6XSHUYLVLRQ�KDV�LQFRUSRUDWHG�5HJXODWLRQ�2�E\�UHIHUHQFH�DW
��� &)5� ������� DQG� DSSOLHV� 5HJXODWLRQ� 2�� ZLWK� WKH� H[FHSWLRQ� RI� ��� &)5
��������WR�VDYLQJV�DVVRFLDWLRQV�LQ�WKH�VDPH�PDQQHU�DQG�WR�WKH�VDPH�H[WHQW�DV
LI� WKH� DVVRFLDWLRQ�ZHUH� D� EDQN� RU�PHPEHU� EDQN��$V� XVHG� LQ� WKLV� UHSRUW�� WKH
WHUP�EDQN�VKRXOG�EH�UHDG�WR�LQFOXGH�VDYLQJV�DVVRFLDWLRQV�

1RQFRPSOLDQFH�ZLWK�WKH�UHSRUWLQJ�UHTXLUHPHQWV�RI�5HJXODWLRQ�2�FRXOG�UHVXOW�LQ
FLYLO� PRQH\� SHQDOWLHV� IRU� WKH� EDQN� DQG� WKH� UHSRUWLQJ� H[HFXWLYH� RIILFHU� RU
SULQFLSDO�VKDUHKROGHU�

:KR�0XVW�5HSRUW

([HFXWLYH�RIILFHUV�DQG�SULQFLSDO�VKDUHKROGHUV�PXVW� UHSRUW�H[WHQVLRQV�RI�FUHGLW
RXWVWDQGLQJ�GXULQJ�WKH�FDOHQGDU�\HDU�IURP�FRUUHVSRQGHQW�EDQNV�RI�WKHLU�LQVXUHG
EDQN��([HFXWLYH�RIILFHUV�DQG�SULQFLSDO�VKDUHKROGHUV�PXVW�DOVR�UHSRUW�H[WHQVLRQV
RI�FUHGLW�IURP�FRUUHVSRQGHQW�EDQNV�WR�WKHLU�UHODWHG�LQWHUHVWV�

+RZ�WR�5HSRUW
�
7KH� UHSRUWV� PD\� EH� ILOHG� RQ� )RUP� ����� 5HSRUW� RQ� ,QGHEWHGQHVV� WR
&RUUHVSRQGHQW� %DQNV�� RU� DQ\� IRUP� FRQWDLQLQJ� LGHQWLFDO� LQIRUPDWLRQ�� 7KH
LQIRUPDWLRQ� PXVW� EH� VXEPLWWHG� WR� WKH� ERDUG� RI� GLUHFWRUV� ZLWK� D� FRS\
PDLQWDLQHG�DW�WKH�EDQN�
�
:KHQ�WR�5HSRUW
�
5HSRUWV� PXVW� EH� VXEPLWWHG� DQQXDOO\� E\� -DQXDU\� ��� IRU� WKH� FDOHQGDU� \HDU
HQGLQJ�'HFHPEHU����RI�WKH�SUHYLRXV�\HDU�

:KDW�WR�5HSRUW
�
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