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The attached final rule adopted by the Office of 
Thrift Supervision COTS) allows a mutual de- 
pository institution, such as a credit union, to con- 
vert to a federal mutual thrift charter in one step 
rather than the two steps formerly required. 

The rule, effective unmediately, completes sim- 
plification of the process by which depository in- 
stitutions can switch either to or from a thrift 
charter. 

A converting mutual institution no longer will 
have to take the interim step of chartering a new 
federal mutual association and then combming the 
existing institution with the new federal entity In- 
stitutions still must meet all applicable stztutory 
and regulatory requirements, but the new process 

will reduce the burden on convertmg entities. 

OTS previously has granted federal savings as- 
sociations explicit authority to convert directly to 
a bank charter and has adopted regulations ena- 
bling stock depository institutions to convert di- 
rectly to a fedeml stock savings association 
chaner. 

The final rule was published in the August 27, 
1997, edition of the Federal Register, Vol. 62, No. 
166, pp. 45307-45309. 

For further information conracr: 
David A. Permut 202/906-7505 
Scott Ciardi 202/906-6960 

Nicolas P. Retsinas 
Director 
Office of Thrift Supervision 
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DEPARTMENT OF THE TREASURY 

Office of Thrift SuperviSIon 

12 CFR PSI-I 543 

po. 97-931 

FIIN t5s-AEo6 

Incorporation, Organlzatlon, and 
Convenrion of Federal Mutual 
A9soclations 

AOENCY: Office of Thrift Supervision, 
Ti-EMUy. 
ACTION: Final rule. 

~“YMARI: The Office of Thrift 
Supervision (OTS) is issuing a final rule 
amending its regulations governing 
conversions to federal mutual savings 
associations. The final rule permits the 
direct conversion of all types of mutual 
depository institutions into federal 
mutual savings associations. This final 
rule simplifies the conversion process. 
EFF!ZCTI”E DITE: August 27.1997. 
FOR FURTHER ,NFORM*TIoN COMICT: 
David A. Permut. Counsel (Banking and 
Finance) Business Transactions Division 
(2oz/9o675o5); Scott Ciardi, Senior 
Analyst. Corporate Activities Division 
(202/906-6960): or Kevin A. Corcoran, 
Assistant Chief Counsel for Business 
Transactions (202/90669621. Business 
Transactions Division, Chief Counsel’s 
Office. Office of Thrift Supervision. 
1700 G Street, NW., Washington, DC. 
20552. 

s”PPLEMENrIRY INFORMITION: 

I. Backgmund 

The OTS is issuing a final regulation 
that permits all types of mutual 
depository institutions to ccuwert 
directly to a federal mutual savings 
association charter.’ The regulation is 
consistent with OTS’s long-standing 
position that depository institutions 
should he free to operate under 
whatever charter best suits their 
business needs, consistent with safety 
and soundness. The OTS previously has 
granted federal savings associations 
explicit authority to convert directly to 
a bank charter.2 and has promulgated 
regulations enabling stock depository 
institutions to convert directly to a 
federal stock savings association 
charter.3 

The OTS published a notice of 
proposed rulemaking regarding direct 

5 section 261 Of the HOme owners Loan AC, 
definer “federal savings associPlio”s” to indude 
*edEra, sawngr alsoclatlo”s and federal sawngr 
banks Accordlnglg. reierencer herein to ‘edera, 
saY’“gJ asrociatmnr mciude federal aa\9ngr banks 

712 CFR 552.2.- 
312 CFR 552.24. 
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PART 545-lNCOFlPORATlON. application and issuance by the OTS of 
ORQANUATION, AND CONVERSION a charter will be subject to: 
OF FEDERAL MUTUAL * . . . f 

ASSOCIATIONS Dated: ‘hIgust 1% 1897. 

1. The authority citation for part 543 
By the office of Thrift Supervipion. 

continues to read as follows: 
Nice,., P. Rsbin.8. 
Lxrsx%or. 

2. Section 543.8 is amended by 
revising the heading and paragraph (al 
to read as follows: 

(a) With the appmval of the OTS, any 
depository institution. as defined in 
0 552.13 of this chapter. that is in 
mutual form, may convwt into a Federal 
mutual savings association. pmvided 
thst: 

(1) The depository institution. upon 
conversion, will have its deposits 
insured by the Federal Deposit 
Insumnce Corporation: 

(21 The depository institution, in 
accomplishing the conversion, complies 
with all applicable stats and federal 
statutes and regulations. and OTS 
policies. and obtains all necessary 
regulatory and member appmvals; and 

(3) The resulting Federal mutual 
association conforms. within the time 
prescribed by the OTS. to the 
requirements of section 5(c) of the Home 
Owners’ Loan Act. 
. . f . f 

3. Section 543.9 is amended by 
revising paragraph (al and the 
intmductory text of paragraph (c)to 
read as follows: 

(a) Filing. Any depository institution 
that proposes to convert to a Federal 
mutual association 8~. provided in 
5 543.8 shall, after approval by its board 
of directors. file in accordance with 
5 516.1 of this chapter an application on 
forms obtained from the OTS. The 
applicant shall submit any financial 
statements or other information the OTS 
may require. 
* f f . . 

(c)Action on application. The OTS 
will consider such application and any 
information submitted with the 
application. and may approve the 
application in accordance with section 
5le) of the Home O&ers’ Loan Act and 
5 543.2(g)(l). Converting depository 
institutions that have been in existence 
less than three years will be subject to 
all approval criteria and other 
requirements applicable to de nwo 
Federal associations. Approval of an 




