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The rescission of this Transmittal Letter does
not address the status of the conveyed docu-
ment. To determine the status of the conveyed

Number: 60

issuer of the document.

document, please check with the original

Attached is a proposed rure trar wuura PGS G pro=
visions of Section 618(b) of the Resclution Trust Corpora-
tion Refinancing, Restructuring and Improvement Act of
1991 relating to the capital treatment of multifamily res-
idential mortgage loans and securities collateralized by such
loans (MBS). The proposed rule provides that muitifamily
housing loans and securities collateralized by such loans
will qualify for a 50 percent risk-weight if the toan or MBS
meets certain specified statutory and regulatory criteria.

The OTS solicits comment on all aspects of this proposed
regulation and, in particular, solicits comment on whether to
impose a number-of-units restriction on muitifamily res-
idential properties that can qualify for the 50 percent risk-
weight; the proper treatment of MBSs secured by qualifying
multifamily mortgage loans; whether multifamily loans that

UV TTUL DOLIDTy UG appi UGl LTV ratio at the time of Orig'
ination should be permitted to do so when there is & “pay-
down" on the loan below the prescribed value; whether the
LTV ratio should be based on the most current valuation, in-
stead of the valuation at origination; whether to retain the re-
quirement that the occupancy rate be at least 80 percent of
the total number of units for a year; and whether to extend
“grandfathered” treatment to multifamily morigage loans that
qualify for 2 50 percent risk-weight under the current regu-
ations.

The proposal is published in the Federal Register, Vol. 57,
No. 171, pp. 40143-40147. Comments on the proposed rule
must be received on or before October 2, 1992, addressed
to: Director, Information Services, Public Affairs Office,
Office of Thrift Supervision, 1700 G Street NW., Washing-
ton, DC 20552.
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